Calgary Head Office

Alberta
Energy Q Suite 1000, 250 — 5 Street SW
Regulator Calgary, Alberta T2P OR4

tel 403-297-8311

October 15, 2026

By email only: laureen_lamb@keyera.com

Laureen Lamb
Keyera Energy Corp. (Keyera)

Statement of Concern No. 33073
Enbridge Wabamun Hub Ltd. (Enbridge)
Application No. 1961024

Dear Laureen Lamb,

You are receiving this letter because you filed a statement of concern (SOC) about Application No. 1961024.
The Alberta Energy Regulator (AER) has reviewed your SOC, along with the Application, and all applicable
requirements and other submissions or information about the Application. The AER has decided that a

hearing is not required to consider the concerns outlined in your SOC.
In our review of your concerns, we considered the following:

« Enbridge has applied for approval of a carbon dioxide sequestration scheme for the purpose of
permanently storing and trapping carbon dioxide captured from third party producers in the Basal
Cambrian Sandstone geological formation. This is an optional pre-drill application, not an application for

authorization to inject.

« The AER acknowledges the concerns raised, summarized below. The concerns are based on future
injection activities, which are beyond the scope of the current application. Although the subject
application contemplates injection for sequestration purposes, an additional application under Directive
065: Resources Applications for Oil and Gas Reservoirs (Directive 065) is required to authorize the
commencement of injection activities. This includes a requirement for Enbridge to submit well penetration

data when it becomes available as part of a post-drill application.

« In your statement of concern, you were concerned that subsurface injection may have an impact on the
mechanical integrity and operational stability of Keyera’s existing cavern infrastructure. The concern
specifically relates to induced seismicity from injection and subsurface pressure impacts that may alter the
in-situ stress regime and compromise cavern integrity and adversely impact cemented casings. You
identified the need for a Monitoring, Measurement, and Reporting (MMR Plan) to support that induced

seismicity from injection activities will not adversely impact existing infrastructure.
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o The AER has requested, received and reviewed the MMR plan submitted by Enbridge on June 29,
2026. An updated MMR Plan must be submitted with the post-drill application, based on any new
information and addressing variations in the red-light threshold within a defined 40 km radius
around the sequestration operations, as identified by the population centers in the iso-nuisance

and iso-damage model (condition 9 of Approval No. 13575).

o Regarding subsurface pressure concerns, Enbridge is required to provide zonal pressure data for
each of the proposed injection wells (condition 3(d) of Approval No. 13575). The Monitoring,
Measurement and Verification (MMV) Plan will monitor the fluid and pressure plume development

over time.

o Plains/Keyera requested the AER to require Enbridge to provide additional information regarding
the geomechanical analysis and seismic impact assessments. An updated seismic hazard assessment

and modelling is required in the post-drill Directive 065 application.

Before filing the post-drill Directive 065 application, Enbridge is required to provide new notifications in
accordance with Directive 065 requirements, including notification to all cavern operators located within
15 km of the easternmost well location identified in clause 2, subclause a of the approval (condition 6 of
Approval No. 13575). All applications, when received, have a public notice posted on the AER's website
and are available for viewing on the AER’s Public Notification of Tool. On each public notice, the deadline

for filing Statements of Concern is indicated.

Accordingly, your concerns relate to impacts that may or may not arise from injection and storage activities
that Enbridge may apply for at a future date as part of the second step of the two-step pre-drill process and
are related to matters outside the scope of the current application. You have not demonstrated that you may

be directly and adversely affected by approval of the application.

Based on the above, the AER has concluded that it is not necessary to hold a hearing before making a decision
on the Application. The AER has issued the applied-for approval, and this is your notice of that decision. A copy

of the approval is attached.

All AER-regulated parties must comply not only with the conditions of their authorizations, but with all of the
AER'’s regulatory requirements. To ensure industry compliance the AER has developed its Integrated
Compliance Assurance Framework, which embodies the three main components of all effective compliance
assurance programs, those being education, prevention, and enforcement. You can find out more about how

the AER verifies industry compliance and responds to noncompliance here: https://aer.ca/regulating-

development/compliance/compliance-assurance-program.

You may file a regulatory appeal on the AER’s decision to issue the approval if you meet the criteria within
section 36 of the Responsible Energy Development Act. Filing instructions and forms are located here:

https://www.aer.ca/requlating-development/project-application/requlatory-appeal-process.

If you have any questions, please contact SOC@aer.ca.
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Sincerely,

<Original Signed By>

Steve Thomas,
Director, Oil and Gas Subsurface, Waste and Storage

/at
Attachment (1): Approval

cc: Emma Pimm, Enbridge Wabamun Hub Ltd.
Lanre Maliki, AER
ADR, AER
SOC Inbox, AER
Field Operations, Northeast, AER
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